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1. “The Comn"ani'%ts in Weihaiwel (122-06, 37-31) import cotion cloth snd similar
meedaed items free of duty. Yarn is imported from Dajren and hand-woven in
ihe Weilhaiwel area. The Communists place ten pereent duty on all sxport ¢argo.
They do wot pay any salary te the Chinese Faritime Custows men whom they are re-
taining, bub glve them beiween 600 end 800 catties of kaolisng per n‘onth which
is bartered for living necessities,

e the residenta of ¥eihaiwei continue to live by seliing their personal
ionginfs to the farmers who come into the city.

houses of foreioners ave beine occupied by the Communista, but the furnisghe
% have been sold, The Comrunists have occupied the British Consulate but
e the Japanese Gonsulate. King's Hotel, the larpest hotel in town, with

% 300 roors, has been elmost completely destroyed by firs. .
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Althouelh the Mationaliste cont’nually patrol the waters cutside the harbor of
. and Chefoo, fishing craft and Dieasel-powered trawlers known as "Puff-
vanare te 3livy ia and cut of the harbor in considersble mumbers.
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# between Welhaiwel and Chefcc are in pood eonditicn. The rrineipal
transrortation in the area is by cycles which have a lugpape grid at
: back on which passerrers cr roods cun be ecarried. Ox-carts are the only
ey nvosilable means of transyortation.
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{any Japenese are livingr and verking in the eity. They are adherents to the
anege teo*i’ﬂq 1"nuncir tmn learue fornmed Y%y the Yenan Ghinese during the
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g o bring the Jaranese to the Comrunist side. ’
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